Trends in Tax Administration in
Pacific Island Countries

Carson McNeilll
May 2009



‘aptop under




= Working in
- Vanuatu



Working In




- Context of Tax Reform In

= the Pacific

Typical drivers for reform:

o Most countries plan to or have undertaken
major revenue reforms

o Usually part of a broader economic and
financial reform

... such as: trade liberalization; privatization; fiscal
decentralization
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No magic formula, not one-size-fits-all countries

Tax reform over the last ten years has
commonly involved fundamental policy and
administrative change

Best international practices is relevant for small
Island economies ...

Implementation often slow.



= What has happened?

Decreased dependence on trade taxes

Increased reliance on consumption
revenues

Competition for foreign direct investment
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