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1.

Introduction
This GST Guide is written for specific use of the staff of the University of Sydney. It states the
University‟s compliance with GST legislation. The determination of GST status on supply and
acquisition are explained with source references to relevant ATO rulings, and Master GST
Guide, CCH Publisher. The GST accounting method relating to Accounts Payable, Accounts
Receivable, Receipting and General Ledger system is explained below.
1.1

What is GST?
Goods and services tax (GST) is a broad-based consumption tax charged at the rate of
10% on the sale of most goods and services and other things consumed in Australia.

1.2

What supplies are subject to GST?
Most goods and services consumed in Australia are treated as a taxable supply under the
GST Act unless exempt from a specific section of the act. Generally items purchased by
the University would be a taxable supply.

1.3

Internal Trading between Business Units
Any internal transfer of goods and services between business units within the University
will not attract GST because external institutions are not involved.

1.4

The GST Transaction Act
This Act governs the treatment of contracts entered into prior to 8 July 1999. These rules
are for contracts and agreements entered into before the implementation of the GST,
where these involve the supply of anything on or after 1 July 2000.
Refer to Appendix C for information. If the GST charged is incorrect, contact the
supplier to obtain a revised invoice.

2.

University’s Legislation Status
2.1

Charitable Institution and Australian Business Registration
The University is an income tax exempt body and holds an endorsement as an income
tax charitable entity under Subdivision 50-B of the Income Tax Assessment Act 1997.
Please refer to Appendix G for latest endorsement.
Name:

University of Sydney

Australian Business Number:

15 211 513 464

Endorsement date of effect:

01 July 2000

Item(s) in Subdivision 50-5 of the Item 1.1 – Charitable Institution
Income Tax Assessment Act 1997
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Australian Business Registration
The University is registered for an Australian Business Number and the details as
follows:
Australian Business Number (ABN)
Legal Name
Trading Name
ABN Registration Date
Postal Address

Business Address
Type of Entity
Industry Code (ANZSIC)
GST Status
GST Registration Date

15 211 513 464
University of Sydney
The University of Sydney
1 November 1999
Financial Control and Treasury
Margaret Telfer Bldg K07
Sydney University NSW 2006
The University of Sydney
Sydney University NSW 2006
State Government
84310
Registered
1 July 2000

The University is required to keep GST documentation for 5 years.
University Foundations are included under the University of Sydney‟s Charitable
Institution and Australian Business Registration endorsement.
2.2

Deductible Gift Recipient
The University holds an endorsement as a deductible gift recipient under Subdivision 30BA of the Income Tax Assessment Act 1997. Refer to Appendix F for the latest
endorsement.
The law provides that a donor is eligible to claim a tax deduction for an amount
exceeding $2.00 donated to a deductible gift recipient. A donor who is registered for
GST is eligible to claim GST input credit if any, and the tax deduction is net of GST.
Donors not registered for GST are eligible to claim a tax deduction for the full amount
(GST inclusive if any).

2.3

Diesel Fuel Rebate Scheme – On Road and Off Road
The University is registered for the Diesel Fuel Rebate Scheme – On Road and Off
Road, under client ID number O160406137/0001.
The Diesel Fuel Rebate Scheme provides a rebate for the on and off-road use of fuel for
agricultural use. Livingstone Farm, Camden Farms and the Plant Breeding Institute are
presently entitled to claim a rebate for the consumption of diesel fuel for agricultural use.

2.4

Deferring GST Payment on Importation of Goods
Most goods imported into Australia would attract GST because the good has “entered for
home consumption” in Australia. Hence the University is liable to pay GST on imported
goods even though the overseas supplier did not include GST on their invoice. ATO
requires Australian organisations to account for GST on imports as if it had been paid at
the time of purchase. Some imported goods may not attract GST because it is exempt
from GST eg. medical supplies.
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The University is registered for the “Deferring GST Payment on Importation of Goods
Scheme”. Under this scheme, the Customs Department records the deferred GST liability
of each shipment as it is cleared for the University. The University of Sydney reimburses
the service charges on the imported goods to its appointed couriers and no GST will be
accounted for when the payment is made. However, the University accounts for the GST
based on the amount shown on the Business Activity Statement (BAS) by the ATO in
the following month which is based on information supplied to the ATO by the Customs
Department. The deferred GST then is offset on BAS in that month.
In joining this scheme, Departments have to quote the University‟s ABN 15 211 513 464
– 001 and the importer is “The University of Sydney” followed by the business unit‟s
name and location to the appointed courier or freight forwarder for customs clearance
when goods arrive in Australia to avoid GST charged by the Customs Department.
2.5

Business Activity Statement (BAS)
The University is classified as a large withholder under the GST Act, and is obliged to
lodge its activity statement monthly, via the internet-based e-commerce system operated
by the Australian Taxation Office (ATO) by the 21st of the following month. If the net
result of GST input tax credit is in surplus it will be offset against the University‟s Pay
As You Go (PAYG) withholding liability (from payroll transactions).
The University‟s BAS includes the calculation of GST, deferred GST, fringe benefit tax
liability (quarterly), withholding tax and diesel fuel rebate.
Boundary Lane Child Care Centre and Related Bodies are excluded from the
University‟s BAS as they submit their own BAS.
In addition United States Studies Centre, Sydney Talent, Sydney Learning, the Warren
Centre & Bandwidth Foundry International is excluded from the University‟s BAS. All
their activities are lodged separately under their own ABN for GST purposes.
Financial Control and Treasury currently administers the lodging and reconciliation of
the University‟s BAS monthly.

2.5.1 Correcting GST mistakes
A time limit of 3 months and correction limit of $50,000 applies for the University
to correct GST mistakes made on previous BAS. This is not „per BAS‟ or „per
mistake‟ it is the net result of the total of all errors occurring in earlier BAS‟s. It is
the maximum amount of corrections the University can make on a later BAS for
each review. Where a mistake or omission relates to an earlier BAS that falls
outside the time or correction limits, the University needs to revise that earlier
BAS. To revise an earlier BAS means the University may be liable for interest on
the underpaid GST amount.
The correction of GST mistakes can be applied where the University has:
made clerical errors, for example, double-counted taxable supplies, or some
creditable acquisitions or did not include some taxable supplies; or
incorrectly recorded a GST-free supply as taxable, or a taxable supply as
GST-free on an earlier BAS; or
mistakenly classified GST-free supplies as taxable, that is, businesses
incorrectly included GST in the price charged to a customer. In this case
the businesses must have reimbursed the overcharged amount to the
customer – including customers that are not registered for GST – before
they make the correction; or
mistakenly classified taxable supplies as GST-free.
Finance and Accounting Manual
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The following adjustment events are not governed by the time limit and correction
limit above:(1) a supply of goods or services is cancelled, e.g. where an order is returned; or
(2) the consideration is changed; or
(3) a supply changes its GST status.
The adjustments are attributed to the tax period(s) in which the University
becomes aware of them.

2.5.2 What needs to be done
Financial Control and Treasury will carry out regular reviews on the GST
compliance by selecting some transactions each month to do verification checks
and monitor GST adjustments which are done via on line journals. Correction of
GST errors should only be done by an adjusting journal. All adjusting journals
with supporting documents in respect of correction of GST are to be forwarded to
Financial Control and Treasury for journal processing by the 28th of each month.
GST account number 0370 A0001 00000 and 1350 A0001 00000 are used for
correcting errors made on payment and receipting respectively.
2.6

PAYG (Pay As You Go)
The University‟s PAYG withholding tax liability is the amount withheld from payment
of salaries and is remitted to the ATO on a fortnightly basis. Financial Control and
Treasury co-ordinates the GST offset against PAYG withholding tax liability by sending
“PAYG Withholding Liability Notification” to the ATO before the PAYG liability due
date. The BAS has to be lodged on the same day. The due date is one week after pay
day. HR Service Centre - SydneyPeople advises Financial Control and Treasury the
PAYG withheld within two days of each pay day and remits the net balance to the ATO
or remits the full PAYG liability if no GST surplus can be offset.

2.7

Withholding Tax
The University is obliged to withhold 46.5% on payment to suppliers who do not quote
their ABN on invoices unless they fall under one of the following exceptions:
the supply does not exceed $82.50 (GST inclusive) effective from 1 July 2007;
the supply is made in the supplier's private capacity, or as their hobby;
the payment is exempt income for the supplier (for example, the supplier is a
non-profit body);
the payment is to a non-resident who is not carrying on a business in Australia
or through an agent in Australia; or
the supplier is not an enterprise because they have no reasonable expectation of
profit or gain.
Where an exception applies, the full amount is paid to the supplier provided that a signed
Statement by a Supplier declaration form is provided to the Accounts Payable Team.
Where an exception does not apply, the invoice payment must be reduced by 46.5%. The
withheld amount will be shown on the BAS and remitted to the ATO. The University is
obliged to send a “Payment Summary” to the supplier whose payment(s) have been
withheld by the 14 of July, further the University will send the “Payment Summary” to
the supplier within seven days upon request. The Payment Summary is issued by
Financial Control and Treasury.
If withholding tax is applied, the Accounts Payable Team are requested to forward a
copy of the invoice to Financial Control and Treasury at Margaret Telfer Building K07
after deducting the withholding tax. Suppliers can contact 93514396 for a copy of the
“Payment Summary” before 14 July.
Finance and Accounting Manual
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Appendix A is a flowchart for Payments – Withholding Tax to assist staff.
The ATO maintains a web site where users can check the authenticity of the ABN‟s:
http://www.abr.business.gov.au/
Taxation Ruling TR2002/9 provides guidance as to whether an entity making a payment
in respect of a supply is required to withhold an amount.

3.

Tax Invoice
There is no requirement by law to produce a Tax Invoice to recipients but the University, as a
supplier, must issue a tax invoice within 28 days of a request by the recipient if the value of the
taxable supply exceeds $82.50 (GST Inclusive) effective from 1 July 2007.
A valid tax invoice is essential for the University when claiming the input tax credit from the
ATO for the 10% GST paid unless the value of the taxable supply is $82.50 (GST inclusive) or
less.
Instances where the supplier is unable to produce the tax invoice, the University would not be
able to claim the GST paid.
An invoice is a document notifying an obligation to make a payment, whereas a tax invoice is a
document that contains the information about a taxable supply required by the GST Act. A tax
invoice may be issued in electronic form or in a statement form; insurance renewal notices and
offer documents include statements such as: „This document will be a tax invoice for GST
when you make a payment.‟ The Commissioner treats these documents as tax invoices.
Regulation 29-70.01 specifies information that must be contained in a tax invoice other than a
recipient created tax invoice. Departments/Units with approval to use local systems to generate
tax invoices that are less than $1,000 (excluding GST) must include the following information
on their tax invoice:the words „tax invoice‟ stated prominently;
the name of the supplier;
the ABN of the supplier;
the date of issue of the tax invoice;
a brief description of each good or service supplied, including the quantity of the goods
or the extent of the services supplied;
clearly identify each taxable supply (ie GST is applicable on the supply);
the total amount of GST payable; and
the total amount payable.
Where the tax invoice for a supply is greater than $1,000 (excluding GST) the invoice must
contain all the above and in addition:the name of the recipient;
the address or the ABN of the recipient;
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3.1

Recipient Created Tax Invoice (RCTI)
A tax invoice is normally issued by the supplier. However, sometimes this will not be
practicable, e.g. where the recipient determines the value of the goods or services, rather
than the supplier. In these cases it may be more appropriate for the tax invoice to be
issued by the recipient. The situations in which these “recipient created tax invoice”
(RCTIs) can be issued are determined by the Commissioner (sec 29-70(3)).
3.1.1 The general situations are specified in ATO Ruling GSTR 2000/10:(a) Supplies of agricultural products made to registered recipients who
determine the value of the products after a qualitative or quantitative
analysis. This applies to products derived from viticulture, horticulture,
pasturage, apiculture (bees), poultry farming and dairy farming, and other
operations connected with cultivation, crop gathering or livestock rearing.
(b) Supplies made to registered Government entities such as a department,
branch or other approved body.
(c) Supplies made to registered recipients that have an annual turnover of at
least $20 million.
A specific situation for research grants can be applied under the A New Tax System
(GST) Act 1999 Classes of RCTI Determination (No. 6) 2000:
(d) The Grantor who is the recipient of a taxable supply may issue a tax invoice
for a taxable supply of research reports where the recipient establishes the
value of the grant before the supply is made using a qualitative, quantitative
or other evaluative process.
Where (a), (b), (c) or (d) is met, the following requirements must be satisfied:1. The supplier and the recipient must be registered for GST when the invoice is
issued;
2. The recipient must set out in the tax invoice the ABN of the supplier;
3. The recipient must issue the original or a copy of the tax invoice to the supplier
within 28 days of making, or determining, the value of a taxable supply and
must retain the original or the copy;
4. The recipient must issue the original or a copy of an adjustment note to the
supplier within 28 days of the adjustment and must retain the original or the
copy;
5. The recipient must reasonably comply with its obligations under the taxation
laws‟
6. The recipient must issue the tax invoices in respect of the specified supplies;
7. The supplier will not issue tax invoices in respect of those supplies;
8. The supplier acknowledges that it is registered when it enters the agreement
and that it will notify the recipient if it ceases to be registered;
9. The recipient acknowledges that it is registered when it enters the agreement
and that it will notify the supplier if it ceases to be registered;
10.The recipient indemnifies the supplier for any liability for GST and penalty that
may arise from an understatement of the GST payable on any supply for which
it issues a recipient created tax invoice;
11.The recipient must not issue a document that would otherwise be a recipient
created tax invoice, on or after the date when the recipient or the supplier has
failed to comply with any of the requirements of this determination.
An RCTI must contain all the information required for a tax invoice, the words
„recipient created tax invoice‟ and the ABN of the supplier and the recipient must
also be prominently stated.
3.1.2 A „Recipient Created Tax Invoice‟ can be issued for non-monetary consideration
for a supply assuming they fall into the classes of invoices mentioned at section
3.1.1.
Finance and Accounting Manual
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A consideration (payment) is not limited to a payment of money. It includes a
payment in a non-monetary or in an „in-kind‟ form such as:
Providing goods;
Granting a right or performing a service (an act); and
Entering into an obligation.
For example, Sydney University provides services of an in-kind nature (such as
staff support) to University B in return for the free use of equipment provided by
University B. Under this situation, Sydney University is making a supply to
University B and University B is making a supply to Sydney University. Sydney
University‟s GST liability is 1/11th of the market value on the use of the
equipment (e.g. 1/11 x $11,000 = $1,000). University B‟s GST liability is 1/11 th
of the market value of the staff support. (e.g. 1/11 x $12,100 = $1,100). If an
RCTI agreement exists, University B may issue a RCTI tax invoice and pay to
Sydney University $1,100. On the other hand, University B may issue a tax
invoice (not RCTI) to Sydney University for $1,000. Both Universities are
entitled to claim GST on their payments.
3.1.3 It should be noted, a RCTI agreement can be contained in a grant document. It
does not have to be a separate agreement. The content must include the
requirements in 3.1.1 above (points 1- 10) and may also include other terms and
conditions mutually agreed, e.g. the duration of the agreement, and what supplies
are subject to recipient created tax invoices. A copy of the RCTI agreement which
was included in a grant agreement must be sent to Financial Control and Treasury
with the Recipient Created Tax Invoice Agreement form. Departments need to fill
in Section A only if an agreement is attached, other than that Section A and B
need to be completed.
3.1.4 Appendix B is the procedure to arrange an RCTI agreement for monetary
consideration or an in-kind consideration.

4.

Supply of Goods and Services
A supply includes:Supplying goods;
Supplying services;
Providing advice or information;
Granting, assigning or surrendering real property;
Creating, granting, transferring, assigning or surrendering any right (parties are
legally bound in some way);
Financial supplies;
Entering into an obligation to do anything, refrain from doing something, or
tolerate something (or releasing someone from such an obligation provided that
parties are legally bound in some way); and
Any combination of these.
A supply can be GST free, GST taxable or input-taxed. GST is only payable on a taxable
supply and the amount is 10% of the value of the taxable items. Input tax credits arising on
expenses in respect of a GST taxable supply can be claimed by the registered suppliers from
the ATO. Suppliers can not claim input tax credits for the GST payable on expenses relating to
an input taxed supply.
It is important to establish whether the supply is GST taxable, GST free or input taxed. If the
supply is input taxed or GST free, then no GST can be charged on the supply.
Finance and Accounting Manual

Tax - GST Guide

Page 9 of 29

If the supplies are for export, i.e. for use outside Australia, it is GST free. A supply can be
outside the GST legislation, when the payment is not deemed a consideration for the supply eg.
appropriation funds received fromgovernment (DEEWR/ARC), HECS fees, student loans,
Government fees, taxes and fines.
A „taxable supply‟ is not limited to a sale, and covers a very wide range of transactions. For
there to be a taxable supply, the following requirements must be satisfied:there must be a supply;
the supply must be for consideration;
the supply must be made in connection with an enterprise carried on by the supplier;
the supply must be connected with Australia;
the supplier must be registered for GST, or be required to be registered for GST; and
the supply must not be “GST free” or “input taxed”.
4.1

Student Accommodation
The following “Special” Rules apply to Student Accommodation.
When a taxable supply or an input taxed supply is provided, staff should consider the
following nominal consideration test to establish GST status.
(a) if the supply is a supply of accommodation - is less than 75% of the GST inclusive
market value of the supply or less than 75% of the cost to the supplier of
providing the accommodation, it is GST Free; or
(b) if the supply is not a supply of accommodation - is less than 50% of the GST
inclusive market value of the supply or is less than 75% of the consideration the
supplier provided, or was liable to provide, for acquiring the thing supplied, it is
GST Free.
For example, the supply of commercial rent (commercial activity) at market price is GST
taxable and not subject to the nominal consideration test. The supply of residential rent
(non-commercial activity) generally is input taxed but it may be GST free or input taxed
subject to the above nominal consideration test.

4.2

GST Free Supplies
 Education courses.
 Course materials, administration services relating to education courses.
 Curriculum related activities, e.g. excursion and field trips, and curriculum related
goods, lease or hire.
 Where residential rent for accommodation is less than 75% of market price.
 Research grants with no material benefit provided to the grantor.
 Financial Supplies – the University is below the threshold and able to claim input tax
credits on management and brokerage fees. The threshold either exceeds $50,000 or
10% of the total input tax credits.
 Export (for use outside Australia).
 Medical and health.
 Parking fines and library fines.
 Air ticket – International
 Most unprocessed food, including meat products, fruit and vegetables, cheese, bread,
tea and coffee
 Motor vehicle allowances
 Water and sewerage
 Goods and services provided overseas
 Supplies through Inwards Duty Free shops
 Refundable bonds - room bookings
 Donations with no material benefit provided to the donor.
The following are not considered to be a material benefit in relation to the making of
a donation:Finance and Accounting Manual
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Listing of donors on a donor board;
The provision of a gift in response to a specific or general appeal for a
specified purpose.
A thank you lunch or dinner to volunteers working for an organisation
where there is no pre-existing agreement that such provision will be made;
The provision of a mere acknowledgement or items of insubstantial value
(for example a cup of tea) as the result of a gift.
Raffle and Bingo – provided the prize of the raffle does not exceed $2,000 and the
gross proceeds of the bingo session do not exceed $200.
Fund raising activities – if the supplies are non-commercial.
Second hand goods – If the disposal of second hand goods is less than 75% of the
cost, then the supply is GST free even if the price is more than 50% of the market
price of that similar second hand items.
Supplies of tickets for performances and exhibitions
ARC Linkage Projects Program
Cash and in kind contribution made by the Industry Partner to the University does
not represent consideration for a supply, therefore GST does not apply.

4.3

Input Taxed Supplies
 Residential rent at market price.

4.4

GST Taxable Supplies
 University/Faculty handbook
 Commercial rent.
 Air ticket – Domestic
 Conference costs in Australia
 Royalties
 Research grants with material benefit provided to the grantor (refer appendix E).
 In kind contribution - providing goods, granting a right or performing a service (an
act) and entering an obligation.
 Grants in kind may be made in return for another supply, both the grant provider and
grant recipient may make a supply to each other. Where supplies made by the grant
provider and grant recipient are taxable supplies, each party has to pay GST on the
supply it makes. For the grant recipient, its GST liability is 1/11th of the GST
inclusive market value of the in-kind grant. For the grant provider, its liability is
1/11th of the GST inclusive market value of the supply made by the grant recipient.
 Parking fees.
 Internet traffic and computing services except those related to curriculum activities.
 Membership.
 Donations with material benefit provided to the donor.
The following are considered to be a material benefit in relation to the making of a
donation:
An entitlement to a donor to use the facilities in the University;
The University provides advertising (rather than mere acknowledgement)
for a donor.
 Venue hire.
 Advertising.
 Second hand goods – If the disposal of second hand goods is more than 75% of the
cost.
 Supplies of tickets for performances and exhibitions.
ATO approved a methodology for the charitable institution to calculate whether a
supply is GST free or taxable in order to comply with section 38-250(2)(b)(ii) of
the GST Act. When the University can not establish their actual costs at the time of
supply because the actual cost of providing a ticket to a performance, exhibition or
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show might not be known until well after the event, and tickets are often sold well in
advance, then department should refer to Appendix D to apply this methodology.
4.5

5.

Contracts entered before 8 July 1999
The GST Transition Act governs the treatment of contracts or agreements spanning the
transitional period. Appendix C provides a flowchart for information.

Acquisition of Goods and Services
If the supply of goods and services are GST free or GST taxable, the input tax credits (GST
paid) of the expenses relating to the supply can be claimed from the ATO. The University is
not eligible to claim input tax credits (GST paid) on the expenses for input taxed supplies. Most
of the University‟s supplies are GST free or GST taxable, with a few supplies of residential
rent input taxed.
Under s 29-80, it is not necessary to have a tax invoice in order to claim input tax credits where
the tax inclusive value of the acquisition does not exceed $82.50 (GST Inclusive) effective
from 1 July 2007. It is still necessary for the recipient to be able to verify purchases made. For
example, a standard cash register receipt or hand written receipt should be retained.
To be eligible to claim an input tax credit (GST paid), there must be a valid tax invoice in
existence for amounts over $82.50 (GST inclusive). The Payment Request form without
supplier‟s tax invoice is not sufficient to claim an input tax credit (GST paid). The content of
an approved tax invoice is detailed in section 3 above.
For contracts entered before 8 July 1999, staff are advised to refer to Appendix C for the GST
Transition Act.

6.

Accounting for the GST in the University’s Finance System
The University uses the accrual basis to account for GST. The PeopleSoft modules (except the
Receipting System) were upgraded to a GST compliant version on 26 March 2001 (PeopleSoft
version 7.5). PeopleSoft version 8.9 was implemented on 19 June 2006. Accounts Payable,
Accounts Receivable and General Ledger System are GST compliant. A set of VAT (GST)
types and VAT (GST) codes have been set up for BAS reporting (GST return).
6.1

Accounts Payable System
GST is accounted for when the payment voucher is entered and posted to the general
ledger. VAT transaction types and VAT codes are already set up in the system, but the
accounts payable officer can change them at the point of entry. Payment vouchers are
updated and posted to the general ledger system by an overnight batch process. GST
calculation is based on the VAT code entered, and the GST default taxable code is
GSTSTD. It is the responsibility of the accounts payable officer to verify if any GST
amount is shown on the invoice and enter the appropriate VAT code. The operator needs
to identify if the attached documentary evidence is sufficient to be a tax invoice or not
(refer to section 3 above).
The Accounts Payable sub-system shows the GST amount for a voucher against the
responsibility centre. However, the overnight update to the General Ledger accounts for
the GST paid against account 0370 A0001 00000. The expenses debited to the
responsibility centres are net of GST. Creditors control account 1003 A0001 00000 is
credited by the full amount of the invoice payment.
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The following list of VAT transaction types and codes should be selected in the
appropriate field:VAT Transaction Types
AC

AO
EXCL
NABC
NABN
ACIT
ATO

Capital purchases
i.e. inventories/stock, patents, and items of equipment
$10,000 or over (GST exclusive)
Non-capital purchases
Transactions to be excluded from BAS
(eg. Expense advance, petty cash advance)
No ABN capital purchases
No ABN non-capital purchases
Capital acquisition input taxed supply
ATO payment

VAT Codes
GSTOOS
GSTSTD
GSTZER
INPTAX

GST out of scope (for VAT transaction type EXCL)
GST taxable
GST free
Input Tax

Please note that VAT transaction type “IDEF- imports with deferred GST” should
not be used because the University is registered in the deferring GST payment on
imported goods scheme and ATO provides deferred GST on the BAS. The
transaction type is replaced by “AO” or “AC”.
Although GST may only be claimed when a tax invoice is held, there are situations that
staff should be aware of:
 When can the University claim the GST?
The University is entitled to claim GST on reimbursed expenses paid to employees,
agents or volunteers when incurred directly in relation to their activities as the
University‟s employee or agent but not where the University pay them an allowance.
Where the GST is claimed, the claim must be supported by a tax invoice.
The Postgraduate Research Support scheme for students is Out of Scope and GST on
expenses cannot be claimed by the University.
 The GST Transition Act
This Act governs the treatment of contracts entered into prior to 1 July 2000. Refer
to Appendix C for information. If the GST charged is incorrect, contact the supplier
to obtain a revised invoice.
6.2

Accounts Receivable System
PeopleSoft accounts receivable system generates tax invoices and GST is accounted for
when the invoice is posted to the general ledger. The posting of invoices is by overnight
batch process. The billing specialist enters the GST amount based on the information
provided in the Invoice Request form. Staff who prepare the Invoice Request form
indicate the GST amount with account code. Specific details are included in the
PeopleSoft Training and Support Manual. GST is recorded in the ledger account code
1350 A0001 00000. Income is credited to the responsibility centre net of GST and the
Debtor control account 0105 A0001 00000 is debited by the full amount of the invoice.
Finance and Accounting Manual
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There are some areas that have approval to use local systems to generate tax invoices
which are not integrated with the PeopleSoft Finance system. In order to apply accrual
GST accounting, these responsibility centres need to prepare a PeopleSoft journal for
each month‟s activity to bring to account the income and GST prior to month end close.
See section 2.10 in Trade Debtors Procedures. Internal classification codes must NOT
be used in University‟s tax invoices. No tax invoices can be issued to University
departments as internal transactions are out of GST scope.
The following GST type and codes should be applied:GST-TAXABLE
GST-EXPORTS
GST-FREE
GST-OUT OF SCOPE
GST-INPUT TAXED
6.3

GSTSTD
GSTEXP
GSTZER
GSTOOS
INPTAX

General Ledger System
In general, GST should be accounted for on payments and receipts. However, some
journal adjustments have to be made. Any debit or credit to a GST account is the
authorisation of payment or receipt to the ATO. Supporting documentation (such as a
copy of the tax invoice) must be attached to the journal to substantiate GST claims or
refunds. When the expense/income is moved from one responsibility centre to another,
there is no need to make an adjustment for GST.
The General ledger system records all the GST transactions.
The following list of VAT transaction types and codes should be selected in the
appropriate field:VAT Type
SALE
ITAX
EXPORT
EXCL
AC
AO

VAT Code
GSTSTD or GSTZER
INPTAX
GSTEXP
GSTOOS
GSTSTD or GSTZER or INPTAX
GSTSTD or GSTZER or INPTAX

GST auto calculation applies to electronic journals unless the user informs
Strategic Financial Solutions, to turn it off.
6.4

Receipting System
GST is calculated by the Receipting System based on GST codes indicated on the Direct
Deposit form and Deposit/Receipt Cashiers Office form which must be used by
Departments/Units for income received.
Receipts must not be issued to payers where Recipient Created Tax Invoice agreement
exists.
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The following are the approved receipting systems the University is using for various
purposes:System
Onestop
AIM
Starnet
ITS

Details of transaction
Student fees, Trade debtors and other income
Donations
Student Accommodation
Internet account

The following is a list of tax codes to be used. These codes are shown on the deposit
forms:
GST Status Code
S0
S1
S2
S4
S5

VAT Transaction Types
GST Free
GST Taxable
Out of Scope
Export Sales
Input Taxed

The responsibility centre will be credited with the income net of GST, and the GST
credited to account 1350 A0001 00000 (GST Liability account). The Receipting System
accepts credit entries and debit entries provided the net total of the receipt is a credit. It is
the department‟s/unit‟s responsibility to indicate the correct GST tax code so that the
GST amount can be shown on the tax receipt. The GST amount must be shown on a tax
invoice for a taxable supply.
6.5

Spendvision System – Corporate Card Charges
The following procedures should be read in conjunction with the Corporate Card
Procedures:(i) Corporate Card charges must be coded and approved before the 29th of the month.
This involves the cardholder correctly coding the online transactions to appropriate
account classes, claiming GST credits where applicable.
(ii) The cardholder must indicate the correct GST coding in the credit card management
system. Imported goods have a 0% GST default setting, whilst all other transactions
have a 10% GST default setting. Transactions that do not attract GST need to have
the GST coding changed, eg, bread, milk, fruit and vegetables. It is important to
identify the GST components on transactions debited to the credit card statements as
the GST may be claimed back from the Australian Taxation Office.
(iii) The card holder is required to retain some form of document (receipt, cash register
dockets) when claiming input tax claims for transactions below $82.50 (GST
Inclusive).
(iv) It is important that the cardholder obtain tax invoices for all purchases above $82.50
(GST inclusive). If tax invoices are not obtained at the time of purchase then the
University will not be able to claim back the GST paid on those items. The
cardholder will bear the additional cost of GST.
If the credit cardholder was unable to code the GST a journal must be processed within
the month to claim back.

6.6

Petty Cash expenses
A petty cash claim form must be completed for each claim and GST paid included on the
form. The form must be accompanied by a receipt for each purchase indicating the GST
amount paid. It is important that if GST has been paid that the amount is included on the
form in the GSTcolumn. The Cashier‟s Office can reimburse petty cash expenses for
Finance and Accounting Manual
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claims up to $150 including GST provided the claim is approved by a person with
financial delegation.
6.7

7.

Purchasing Procedures
These procedures should be used in conjunction with the University purchasing policies
and procedures. When raising a Purchase Requisition for a local supplier, the amount
entered should include the 10% GST unless it is for an overseas supplier. The quote
supplied by the supplier should therefore include 10% GST on almost all items
ordered. The minimum price of raising a purchase order is $5,000 (GST exclusive).

Reconciliation of BAS
The Tax Accountant (Financial Control and Treasury) is responsible for reconciling the GST
clearing accounts and furnishing the Business Activity Statement (BAS) to the Australian
Taxation Office on a monthly basis.
When reporting on the University of Sydney BAS the following information is required where
applicable:GST on sales
GST on purchases
FBT instalment
Diesel Fuel Rebate Scheme
Deferred GST Scheme
 University of Sydney (A.B.N 15 211 513 464)
Query reports from SUGLQ279 to SUGLQ289 are used by Financial Control and Treasury
for University of Sydney BAS reporting.
In addition, the Financial Control and Treasury is responsible for reconciling and lodging
the BAS‟s for some associates and subsidiaries on a monthly basis. These entities are the
United States Studies Centre, SydneyTalent, Sydney Learning and Warren Centre for
Advanced Engineering. The BAS for Bandwidth Foundty International Pty Ltd is prepared
on a quaterly basis.
 United States Studies Centre (A.B.N 85 122 586 341)
Query reports from SUGLQ291C to SUGLQ291J are used by Financial Control and
Treasury for United States Studies Centre BAS reporting.
 Sydney Talent (A.B.N 38 128 987 673)
Query reports from SUGLQ292C to SUGLQ292J are used by Financial Control and
Treasury for Sydney Talent BAS reporting.
 Sydney Learning (A.B.N 16 848 529 577)
This entity will be reconciled by Financial Control and Treasury.
 Warren Centre for Advanced Engineering (A.B.N 27 132 821 688)
Query reports from SUGLQ294C to SUGLQ294J are used by the Financial Control and
Treasury for Warren Centre‟s BAS reporting.
 Bandwidth Foundry International Pty Ltd (A.B.N 84 125 105 857)
The BAS return is reviewed by Financial Control & Treasury on a quarterly basis.
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A reconciliation report, a GST consolidation report and a net GST position has to be done by
the lodging date of BAS. The VAT types and VAT codes are the drivers for BAS reporting.
Staff should use the appropriate VAT transaction types and codes so that information is
correctly reflected in the finance system.

8.

Salaries, Wages and Allowances paid to Staff
Salaries and wages paid to staff members are out of the scope of GST. Payments to staff in the
form of an allowance such as the motor vehicle allowance (based on the reasonable ATO‟s
travel rates) are out of the scope of GST. No input tax credits can be claimed from the ATO for
allowances paid.
8.1

Labour Payments
There may be some instances where University may contract a staff member to perform
a service at another organisation. The payment of the salary by the University to the
employee is not subject to GST.
However, the service charge of the salary to the organisation is subject to GST and
therefore 10% is levied on top of the cost.

8.2

9.

Salary Packaging
The University provides a salary packaging service to its employees. Fees are charged
for this service by payroll deduction. This service is subject to GST.

Research, scholarships, DEEWR/ARC, other grants and in kind contributions
Generally research grants, other grants and in kind contributions would attract GST because
there will be a supply for consideration. There will be an obligation to do something in return
for the payment received. A supply can take the form of goods or services, an obligation to do
something or seeking advice.
9.1

Scholarships
The details of the scholarship program will vary depending on the specific facts of each
situation. Where the funding of the scholarship program has conditions attached, it is
GST taxable. If there are no funding conditions on the scholarship program it is GST
Free.
However, this taxable supply would exist only to the extent of the University‟s supply of
administration services in managing the scholarship.

9.2

Department of Education Employment Workplace and Relations (DEEWR) and
Australian Research Council (ARC)
DEEWR and ARC grants are classified as a government appropriation and are not
subject to GST. GST is not recorded on the funding provided, but tax credits can be
claimed on all taxable expenditure.

9.3

Input taxed
Instances where funding is from input taxed supplies no GST is charged on the funds.
Input taxed supplies are GST free supplies and no input tax credits can be claimed on
expenditure incurred in relation to these supplies. Therefore entities making input taxed
supplies are not able to reclaim GST cost on inputs used in producing the supply.
Consequently, the added cost of GST paid would normally be included in the pricing. If
this is not possible, the entity is the final consumer and bears the cost of the GST.
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9.4

Collaborative Grants
The distribution of the grant to collaborators will attract GST despite the original funding
that was GST-free. The reasoning is the supplier will provide research (known as supply)
in exchange for the payments (known as consideration). The receipt of a collaborative
grant where the University is the collaborator would also attract GST.

9.5

Overseas Research Funding
Where research services provided by the University relate to an overseas client no GST
is charged on the funds. The transaction is a GST export provided the following
conditions are met:Services relate directly with goods or land outside Australia;
Services are made to a non-Australian resident who is not in Australia when the
service is provided; or
Services are provided to a person who is outside Australia and the services are
used or enjoyed outside Australia
Goods and services directly connected to Australia would not be regarded as an export
supply.
Services will not be regarded as exported if the goods or services provided were directly
connected to goods or land situated in Australia.
In some funding arrangements an overseas company may have a subsidiary or branch
permanently establishment in Australia, and both parties agree the services are to be
delivered to the local branch hence the supply is subject to GST. Most companies located
in Australia are registered for GST.

9.6

In- Kind Transactions (CRC)
In kind contribution to the University is seen as a payment to the University for some
supply, for example sponsorship rights. If the supply is subject to GST, the University, as
recipient of a payment that „includes‟ GST needs to pass the GST onto the ATO and
claim an input tax credit.
When in kind transaction is made each party makes a supply and an acquisition and each
party needs to account for GST payable and input tax credits on the transaction. This is
known as a 2-way supply. Where there is an arms‟ length transaction between parties,
the value of each supply will be the same. The GST net position will be neutral if made
within the month.

10.

Gifts/Donations
The University holds an endorsement as a deductible gift recipient whereby the University may
receive grants by way of a gift or donation which would be classed as GST-free provided the
following conditions are met:The property of the giver must be transferred voluntarily without any material benefit
There would be no advantage being received by the giver in return
10.1 Example - Material Benefit
A donor of the funds requests the University to conduct a specific research and produce a
report on the findings to use in their business; this would indicate a material benefit and
not be classed as a gift or donation.
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10.2 Example - Mere Recognition
In some situations the University would acknowledge the donor for their donation in a
journal. If no other conditions exist other then acknowledgment in the journal, it would
either be a donation or gift.
10.3 Financial Reports
Instances where the recipient enters into an agreement to provide an acquittal report on
the how the gift or donation is spent, will not affect the status of the grant as GST Free
because it is merely accounting for the grant. The acquittal report provides no material
benefit to the grantor.

11.

Workshops and Conferences
Generally workshops or conferences organised by the University for external participants will
attract GST. The University can claim the input tax credits on the cost of running the event. For
example advertising, venue hire etc.
Payments made for attendance at conferences outside the University premises will be subject to
GST provided it is within Australia.
For conferences that are held overseas, payments will not be subject to GST, however, you may
be bound to taxes in the country where the conference is held.

12.

Related Information
12.1 Resources and weblinks.
(i)
Training Materials
(ii)

References
Australian Business Register
http://www.abr.business.gov.au

Australian Tax Office – GST Information
http://ato.gov.au/businesses/default.asp?menu=619

Finance and Accounting Manual
sydney.edu.au/finance/about/manual.

Trade Debtors Procedures
sydney.edu.au/policies/showdoc.aspx?recnum=PDOC2011/13&RendNum=0

University Foundations
sydney.edu.au/research/about/foundations
(iii)

Forms
Deposit/Receipt Cashiers Office
sydney.edu.au/finance/docs/depositreceipt_cashier.xls

Direct Deposit
sydney.edu.au/finance/docs/directdeposit_form.xls

Recipient Created Tax Invoice Agreement
sydney.edu.au/finance/docs/recipient_tax_invoice.xls

Statement by a Supplier
http://ato.gov.au/content/downloads/nat3346.pdf
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(iv)

Appendices
Appendix A: Payments – Withholding Tax Flowchart
Appendix B: Procedure to apply for a Recipient Created Tax Invoice Agreement
Appendix C: Contracts entered before 8 July 1999
Appendix D: Calculating GST on the supplies of tickets for performances and
exhibitions
Appendix E: Guidelines to determine whether GST applies to a research grant
Appendix F: Endorsement as a deductible gift recipient
Appendix G: Notice of endorsement for charity tax concessions

12.2 University Procedures superceded or replaced by this procedure:
(i)
Finance and Accounting Manual
Tax – GST Guide: 30 June 2008
Tax – GST Guide: 29 August 2006
Tax – GST Guide: 1 September 2002
Tax – GST Guide: 7 May 2002

13.

Contact and Review
13.1 Contact
Unit:

Financial Control and Treasury
Margaret Telfer Building, K07

Phone:

9036-7098 (Tony Houison)

Fax:

9351-5861

Email :

tony.houison@sydney.edu.au

Authorised person with ATO in regard to tax return and registration: Senior Accountant
and Financial Controller.
13.2 Review
The Finance and Accounting Manual will be reviewed annually and on an ad hoc basis if
required.
The Chief Financial Officer will approve changes to financial procedures and guidelines
and will co-ordinate changes to financial policy, with the Vice-Chancellor delegated to
approve University financial and infrastructure policy.
Amendments to forms, schedules and weblinks will be processed by Financial Services.
Amendments to the Finance and Accounting Manual procedures and forms are listed on
the Financial Services website under:FAM Amendments
Amendments to Forms
Please forward suggestions and comments on the Finance and Accounting Manual via
the Feedback Form.
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Appendix A: Payments – Withholding Tax Flowchart

Check if ABN is quoted on the invoice or in any
supporting documents or on the Payment Request

No

Yes
Check the exceptions to the ABN
rule
No withholding
tax is deducted

Invoice under $82.50
(GST inclusive) effective from
1 July 2007
Reimbursement of expenses
with documentary evidence

If no exceptions
can be applied,
then deduct 46.5%
withholding tax

Students and Employees
Per diems and allowances
Expense advances
Prizes and scholarships
Refunds

Foreign suppliers

“Statement by a supplier”
declaration form is attached

Refunds

Note: ABN details can be checked on the Australian Business Register website.
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Appendix B: Procedure to apply for a Recipient Created Tax Invoice Agreement

ABN: 15 211 513 464

Procedure to apply for a Recipient Created Tax Invoice Agreement

1. Departments/Units are to determine if the situations listed in the Tax-GST Guide, Section
3.1, apply.
2. Departments/Units must fill out the Recipient Created Tax Invoice Agreement form and
forward it to Financial Control and Treasury, Margaret Telfer Building K07 or fax to
15861.
3. The RCTI agreement will be prepared and authorised by Financial Control and Treasury
and sent to the recipient requesting signature and return of two signed copies to Financial
Control and Treasury.
4. On receipt of two signed copies from the recipient, Financial Control and Treasury
retains one and forwards one to the contact in the department/unit.
5. After the agreement has been completed, the recipient can issue RCTI tax invoices to the
University. Departments/Units should ensure that no further tax invoice is issued for any
income received from the recipient under this agreement. Receipts for the income should
not be sent to the recipient.
6. The RCTI tax invoice can be kept locally (i.e. attached to direct deposit book) if the
department directly deposits the income. For income received by the Cashier‟s Office at
G02, the RCTI tax invoice must be attached with any deposit documentation. The
University as a supplier has to keep the original or a copy of the RCTI and any
adjustment note for five years.
7. An RCTI agreement elapses after the specified period, otherwise written termination of
an RCTI agreement must be issued by the University in writing. Departments/Units must
issue a termination advice to the recipient immediately when termination of the existing
RCTI agreement is needed. Advice must be also given to Financial Control and Treasury
by e-mail tony.houison@sydney.edu.au or via fax to 15861.
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Appendix C: Contracts entered before 8 July 1999

Contract entered
on or after
8/7/1999

Supplies made after
1/7/2000 are subject
to GST

Yes

No

Recipient entitled
to full input credit

Contract entered
before 2/12/1998

No

Yes

Yes

Is there a review
opportunity by the
supplier?

Yes

No

No

No

GST free until
1/7/2005

Paid in full before
2/12/1998?

Yes

No

Paid in full before
2/12/1998?

Yes

GST-free

GST-free until
earlier of first
review or
1/7/2005

GST-free until
first review
opportunity
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Appendix D: Calculating GST on the Supplies of Tickets for Performances and
Exhibitions
The ATO has approved the following methodology for applying subparagraph 38-250(2)(b)(ii) for
organisations in the cultural and performing arts sector that cannot establish their actual costs at the
time of supply. This method is set out below.
To correctly calculate whether a supply is GST-free or taxable an organisation must:
Step 1
Estimate the projected costs for a season of performances, exhibition or event and divide that estimate
by the total number of tickets (all classes) that they estimate they will sell. This calculation provides
the cost of providing a ticket.
Note: It is accepted that when applying subparagraph 38-250(2)(b)(ii) an organisation can include all
direct costs (labour, venue hire) and a reasonable apportionment of indirect costs (marketing,
administration …). Costs used must be real costs. Things like voluntary labour and donations,
depreciation and imputed costs can not be included. All projections must be realistic and must be
aligned with other costing conducted when the University determines ticket prices and the costs of
providing an event or performance.
Step 2
For each class of tickets the University should divide the price that is charged for a ticket in that class
by the estimated cost per ticket. If the price charged for that ticket is less than 75% of the cost of the
ticket (worked out in step 1) the supply will be GST free. If the price charged is 75% or more than the
cost of providing the ticket, the supply will be subject to GST. All tickets in a class of tickets will be
treated in the same way.
Additional Information
Season tickets should be treated as a bundle of rights to attend performances. The cost of a season
ticket would be worked out as the sum of the costs of the individual performances covered by the
ticket. That cost is then compared to the price of the season ticket in establishing whether or not the
season ticket is GST free. A similar approach should be taken where a bulk discount is given for
purchasing a certain number of tickets at the same time.
The problem of applying 38-250(2)(b)(ii) is unique to the cultural and performing arts sector where
the actual cost of providing a ticket to a performance, exhibition or show might not be known until
well after the event, and tickets are often sold well in advance. To ensure that such organisations are
able to apply subparagraph 38-250(2)(b)(ii) with certainty and without the undesirable outcome of
having to apply the cost of supply rules twice, once to projected figures to establish whether supplies
are taxable and once to actual figures (after the event) to establish whether they calculated their GST
liability accurately in the first place, Division 123 will be applied.
The Commissioner will make a determination under Division 123 to allow charitable organisations in
the cultural and performing arts sector that are applying subparagraph 38-250(2)(b)(ii) to use their
projected costs to establish the GST treatment of supplies when the actual costs will not be known
until after the supplies have taken place. Where actual costs are available those figures should be
used. If organisations calculate their GST liability on this basis, the amount of GST calculated on
supplies affected by subparagraph 38-250(2)(b)(ii) will be the GST liability for those supplies in any
given tax period.
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Appendix D (continued)

Example of calculating GST on tickets for performances and exhibitions under subparagraph
38-250(2)(b)(ii).
Organisation A estimates that a season of performances will cost them $4.2 million to produce.
They have 4 Classes of tickets
Pensioners and Students pay $25 per ticket
20,000 tickets available
B Reserve tickets are sold for $45 per ticket
40,000 tickets available
A Reserve tickets are sold for $100 per ticket
10,000 tickets available
Box seats are sold for $175 per ticket
1,000 tickets available
TOTAL
71,000 tickets available
Organisation A receives several government grants to help fund their activities. These grants are
consideration for an agreement to supply services, and do not reduce the calculation of the cost of the
performance.
They estimate that they will sell approximately 65,000 of the available tickets
Their estimated costs are $4,200,000
$4,200,000 divided by 65,000 = $64.62
The cost per ticket is $64.62
75% of the cost of supply is $48.47
Any tickets sold for less than $48.47 will be GST free.
Looking at the different classes of tickets:
$25 tickets will be GST free - 25/64.62 = 38%
$45 tickets will be GST free - 45/64.62 = 69%
The other tickets will be taxable because the consideration received per ticket is greater than the cost
per ticket.
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Appendix E: Guidelines to determine whether GST applies to a research grant
A taxable supply can not exist unless there is a supply for consideration. There must be some nexus
or connection between a particular supply and particular consideration which is provided for that
supply. GST is not payable on supplies unless they are made for consideration, connected with
Australia, and the grantee is registered for GST. However, a supply is GST taxable if the grantor
would receive a material benefit.
The essential factors are in determination of GST taxable supply:
1) Supply
It is common for a grantor and grantee to enter into a grant agreement which establishes
rights and obligations between the parties. The transaction is a supply if the right and
obligations binds the parties in some way, including goods or other benefits passing between
the parties.
Some rights will not establish any supply made to the grantor, e.g. where the grant agreement
specifies rights to retain title already possessed by grantor or grantee to property used in
respect to the grant. Such an agreement effectively specifies rights that are to be retained by
the parties rather than rights supplied by one party to the other.
2) Consideration
A payment for a grant is not considered as a consideration of a supply.
Gifts to non-profit bodies are not consideration.
A payment made by a government related entity to another such entity which is specifically
covered by an appropriation under an Australian law is not consideration for any supply made
by the payee.
3) Material benefits to the grantor
The grantor‟s right to use the results of a project that is funded by the grant;
The right to income from the sale of results of the project.
The grantor retains the intellectual property of the result of a project.
4) Not a material benefit to the grantor
Mere recognition of the gift, such as acknowledge the grant to publish the recognition in a
journal; by placing a plaque in the foyer of the hall.
An acquittal report required from the grantee - a requirement to account for the grant is
merely incidental to the making of the grant. The grantor uses this information to maintain
accountability over the funds disbursed, and to assist in evaluating the effectiveness of the
program in meeting its objectives.
Examples of grant situations
Reimbursement grant:
It is not subject to GST. There is nothing given up by the grantee in exchange for the grant.
The information in the application for reimbursement merely establishes the grantee‟s
entitlement to claim the reimbursement, and the grant is not consideration.
Expectation but no obligation:
A grant agreement provides that the grantee will receive periodic funding if it is continuing to
provide something on specified dates. (Eg. classes, research seminars…). In this case, there
is no supply by the grantee because there is no binding commitment to provide classes in
exchange for the money. The supply is not subject to GST.
The supply of the research findings to the public is not the purpose of the grant:
It is not subject to GST.

Finance and Accounting Manual
Tax - GST Guide

Page 26 of 29

Appendix E (continued)
Obligation to do something
In exchange for a grant, a grantee may enter into a written agreement that binds the grantee
to do something. The obligation goes for the purpose for which the funds are granted,
therefore the grant is subject to the GST.
Binding obligation:
A grant agreement provides that the grantee will receive periodic funding if it is continuing
to provide something on specified dates. It includes a provision requiring repayment of the
grant if the grantee ceases to provide its performance or fulfil the obligation. In this case,
the grant is subject to GST.
Private rulings sought by the University:
Case 1:
Sydney University transfers grant money to another University.
GST implications:
The GST treatment of grants and sponsorships depends on whether:
The funds are considered to be an unconditional donation, or
The funds are paid in return for goods or services or rights, or
The funds are tied to an obligation.
GST will be paid if it is transferred for a specific purpose, not for donation, or with obligations
tied to the grant.
Scenario 1
Where a lead institution submits an application on behalf of other universities to a research body such
as the ARC for funding, the funds are received by the “lead” institution and are then distributed to
others by that institution.
What are the GST implications?
Where the lead institution receives funding under an appropriation bill announced by the Federal
Government, the income is GST free. Any subsequent transfer of ARC funds to other external
institutions will attract GST unless the external institution can provide proof that it is in fact an
appropriation. Refer to GSR 2006/11. In instances where the provider insists that GST not be levied, a
GST indemnity should be sought from that Provider in an event of a GST review.
Scenario 2
The University enters into a contract with an external institution to provide research in a particular
activity. The research will be carried out by an Academic and a Master‟s student whereby their salary
expenses would form part of the contract.
What are the GST implications?
The University is supplying the results of the research hence it is a taxable supply even though the
funding arrangements is covering salary costs for the Master‟s student.
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Appendix F: Endorsement as a deductible gift recipient

Finance and Accounting Manual
Tax - GST Guide

Page 28 of 29

Appendix G: Notice of endorsement for charity tax concessions
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